BRIDGING THE GAP

YOUR ANSWER EXAMPLE

STEP 1 WHAT YOU HAVE NOW
What are you worth right now? Assets minus Liabilities. S $250,000
STEP 2 WHAT LIFESTYLE ASSETS DO YOU NEED AT RETIREMENT?

(E.g. houses, chattels)
What are your house and holiday home worth in today’s dollars

at retirement? S $1,000,000
What other chattels do you want in today’s dollars at retirement?
(e.g. cars, boat) S $100,000
STEP 3 WHAT HAS TO BE INVESTED AT RETIREMENT TO GIVE YOU AN INCOME?
How much money has to be investment to give you the passive
income you want per year when you retire? See Table Below. S $1,000,000
STEP 4 WHAT YOUR TARGET WEALTH IS
Step 2: Lifestyle houses S $1,000,000
Step 2: Lifestyle chattels S $100,000
Step 3: Money invested at x% return S $1,000,000
Target Wealth S $2,100,000
Minus Step 1: Your wealth now S( ) $(250,000)
= Your Wealth Gap Is S $1,850,000
STEP 5 CLOSING YOUR GAP
The age you are now 45 yrs old
The age you will be when you retire 65 yrs old
Years to retirement 20 yrs
Your Wealth Gap divided by the Years to retirement $1,850,000 / 20
So you have to save this amount of money each year to retire S $92,500

HOW WILLYOU DO IT?

To work out how much money you need invested to produce the passive income you need per year, look below:
$50,000 per annum = $4,167 per month @ 5% = $1,000,000

$75,000 per annum = $6,250 per month @ 5% = $1,500,000

$100,000 per annum = $8,333 per month @ 5% = $2,000,000

(Note: 5% assumed rate of return is just a made-up example of a blended rate of return)
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STEP 4
TARGET WEALTH
S

Eg: $2,100,000

Eg: $250,000

STEP 1
WEALTH NOW
S

PATH TO FINANCIAL FREEDOM

WRITE IN HERE YOUR WEALTH GAP DIVIDE YOUR WEALTH GAP AMOUNT BY
THE NUMBER OF YEARS YOU HAVE TO

S ACHIEVE FINANCIAL FREEDOM

EE: Sl 850 000 YEARS TO FINANCIAL FREEDOM
Eg: 20 Years

THIS IS THE AMOUNT OF MONEY YOU HAVE TO
SAVE EVERY SINGLE YEAR FROM NOW TO
— RETIREMENT TO ACHIEVE FINANCIAL FREEDOM

S PER YEAR SAVINGS REQUIRED
R Eg:$92,500
YOUR AGE RIGHT NOW YOUR AGE AT RETIREMENT
YEARS YEARS

|

DEDUCT THE AGE YOU WILL RETIRE AT FROM THE AGE YOU ARE NOW
THIS TELLS YOU HOW MANY YEARS YOU HAVE TO ACHIEVE FINANCIAL FREEDOM

YEARS TO FINANCIAL FREEDOM




